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LEGAL EXPENSES SECTION - EXCLUSIONS

EXCLUSIONS

The COMPANY will not be liable in respect of

SUB-SECTION 1

(@)

(b)
(©

(d)
()

()

SUB-SECTION 2

(@)

(b)

SUB-SECTION 3

(a)

(b)

(d)

()

SUB-SECTION 4
(@)
(b)

(©
(d)

()

any claim which is incurred by deliberately avoiding liability for a redundancy payment or for monies or benefits
due under a contract of employment
any claim under the Equal Pay Act 1970 and any amending legislation
protective awards as defined in Section 189 of the Trade Union and Labour Relations (Consolidation) Act 1992 or
settlements in respect of such awards
redundancy payments
any claim arising from the dismissal of any employee unless such dismissal is handled in accordance with the
advice provided and procedures laid down by the COMPANY as required by this Section
any claim arising where the Insured Event was within 30 days of the start of the First Period of Insurance or
within 180 days of the start of the First Period of Insurance if the EMPLOYEE was at that time subject to
disciplinary proceedings or any verbal or written warning
any claim alleging a breach of a restrictive covenant:
(i) where the termination of the contract of employment was outside the Period of Insurance

or

(1) when the breach is alleged to have occurred within 90 days of the start of the first Period of Insurance

claims arising where the INSURED is required to be registered pursuant to the Data Protection Act 1998 but has
not applied for registration

Proceedings alleging contempt of the Data Protection Tribunal or Registrar by the Claimant

any claim arising from deliberate discrimination by an INSURED amounting to an act of unlawful

discrimination

fines or other penalties that the Claimant is ordered to pay by a court of criminal jurisdiction

any claim arising from a motor prosecution

any claim arising from a prosecution of the Claimant alleging:

(1) intentional obstruction by an INSURED of a person in the execution of a warrant issued under the Data
Protection Act 1998

(i) failure by an INSURED to give a person executing such a warrant such assistance as he reasonably
requires for its execution

any claim arising from an incident unconnected with the normal activities of the INSUREDS business

any claim arising from deliberate discrimination by an INSURED EMPLOYEE (including DIRECTORS and

officers) amounting to an act of unlawful discrimination

fines or other penalties that the Claimant is ordered to pay by a court of criminal jurisdiction

any claim arising from a motor prosecution

any claim arising from a prosecution of the Claimant alleging

(1) intentional obstruction by an INSURED of a person in the execution of a warrant issued under the Data
Protection Act 1998

(i) failure by an INSURED to give a person executing such a warrant such assistance as he reasonably
requires for its execution

any claim arising from an incident unconnected with the normal activities of the INSUREDS business
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LEGAL EXPENSES SECTION - EXCLUSIONS (Continued)

SUB-SECTION 5

(a)

(b)
(¢
(d)
(e)
)
©®

SUB-SECTION 6(A)

(a)

(b)

(©

(d)

(¢)

SUB-SECTION 6(B)

(a)
(b)

any claim arising from a lease or licence to occupy land or property including claims relating to the supply of
services by or through the landlord

the defence of any Proceedings relating to professional negligence or alleged professional negligence

any claim arising from the sale purchase hire purchase lease service repair or test of a motor vehicle

any claim where the Insured Event occurs within 90 days of the start of the First Period of Insurance

the recovery of undisputed debts

any claim arising from a dispute between the INSUREDS PARTNERS DIRECTORS or OFFICERS

any claim where the amount in dispute is less than £250 excluding VAT and (where the INSURED is Defendant)

the fixed costs on the issue of the summons writ or other originating process

any claim arising from a contract made between the INSURED and a third party other than a contract for the
repair, renovation, reinstatement or decoration of real property

any claim arising from a lease or licence to occupy land or property and disputes relating to the occupation of
land or property owned by the INSURED by a party or parties whose licenice to occupy such property has been
determined or revoked or which was never granted by or on behalf of the INSURED

any claim involving goods in transit or goods hired or lent to third parties or goods at premises other than those
occupied by the INSURED unless they are at such premises for the purpose of installation or use in work carried
out by the INSURED

any claim involving a motor vehicle belonging to or in the possession of the INSURED except whilst on the
business premises of the INSURED

any claim arising from an appeal against refusal of planning permission

any claim arising from or relating to the amount payment or non-payment of rent

any claim arising from or relating to the renewal of the lease or tenancy agreement

SUB-SECTION 7 and 8 and 9

(@)

(b)

(d)

SUB-SECTION 7

(@)

(b)

(¢

(d)

any claim where the INSURED has made statements or representations which are false or misleading in any
accounts documents or submissions to the relevant authorities

any claim where the INSURED has failed to notify the relevant authorities of his business status within the
statutory period

any claim where the INSURED has failed to maintain full up to date and truthful records or observe and
comply with the relevant time limits

any claim where the INSUREDS income tax retumn or accounts have been submitted in a penalty position under
S10 or S94 of the Taxes Management Act 1970

an Insured Event that has occurred as a result of an earlier inspection into the affairs of the INSUREDS
BUSINESS or earlier enforcement proceedings against the INSUREDS BUSINESS

any enquiry under S60 of the VAT Act 1994 or a matter handled by the National Investigation Service of H M
Customs and Excise

Professional Costs and Expenses and Attendance Expenses incurred in dealing with routine VAT matters or VAT
investigations by HM Customs & Excise

any amount in excess of£25,000

BC LEX - 7

BCAT190? 0203



LEGAL EXPENSES SECTION - EXCLUSIONS (Continued)

SUB-SECTION 8

(a)

(b)

(©
(d)

any claim for Professional Costs and Expenses after the INSURED has received a notice under Section 28A(5) of
the Taxes Management Act 1970 informing him that an enquiry is concluded

any claim in respect of an amendment under Section 9(4) of the Taxes Management Act 1970 ("a repair”) or
otherwise than wholly in connection with the Inland Revenue Enquiry into the accounts of the INSUREDS
BUSINESS

any enquiry by the Special Compliance Office of the Inland Revenue

income or expenses that have not been recorded in the business accounts of the INSUREDS BUSINESS
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LEGAL EXPENSES SECTION - CONDITIONS

SUB-SECTION 7

(a)

(b)

(c)

SUB-SECTION 8

(a)

(b)

(9

(d)

(e)

SUB-SECTION 9

(a)

(b)

the INSURED must have maintained and must continue to maintain accurate truthful and up to date
records in accordance with statute and accounting conventions acceptable to HM Customs & Excise and
have made all returns and payments except those that are disputed and provided information to HM
Customs & Excise in due time

the INSURED must contact Amicus Legal (tel 01206 731959) as soon as possible after the Insured Event and
must comply with the advice given

Amicus Legal shall be notified in writing by the INSURED or the Professional Adviser of any invitati by HM

Customs & Excise to make an offer in settlement

upon presentation of a claim the INSUREDS Professional Adviser must confirm that an Inland Revenue

Enquiry has commenced

the INSURED must have maintained and must continue to maintain accurate truthful and up to date

records and make returns all in accordance with statute and accounting conventions acceptable to Inland

Revenue and have made all returns and payments except those that are disputed and provided information

to Inland Revenue in due time

the COMPANY shall be under no liability if at the conclusion of the Inland Revenue Enquiry the INSURED is

(i)  assessed to tax on profits in any year which are more than 15% greater than the loss or profit he had
declared prior to the Inland Revenue Enquiry commencing

(i)  discovered to have overstated losses by more than 15% greater than the loss he had declared before
the Inland Revenue Enquiry began

the term Full Enquiry shall have the meaning assigned to it by the custom and practice of the accountancy

profession

If Amicus Legal disputes that an Inland Revenue Enquiry has commenced the dispute shall be settled in

accordance with the provisions of this Section

Amicus Legal shall be notified in writing by the INSURED or the Professional Adviser of any invitation by the

Inland Revenue to make an offer in settlement

the INSURED must have maintained and must continue to maintain accurate truthful and up to date
records and make returns all in accordance with statute and accounting conventions acceptable to Inland
Revenue and have made all returns and payments except those which are disputed and provided
information to Inland Revenue in due time

Amicus Legal shall be notified in writing by the INSURED or the Professional Adviser of any invitation by

the Inland Revenue to make an offer in settlement
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LEGAL EXPENSES SECTION - GENERAL EXCLUSIONS

GENERAL EXCLUSIONS
7 There is no cover in respect of any claim
(a)  where the Insured Event had commenced or occurred before the First Period of Insurance
(b)  where at or prior to the start of the First Period of Insurance the INSURED in the reasonable judgement of
Amicus Legal should have realised that a claim might occur
(c)  prior to written confirmation from Amicus Legal that the claim has been accepted or Professional Costs and
Expenses beyond those for which Amicus Legal has given its prior approval in accordance with the terms and
conditions of this Section
(d)  where the INSURED fails to instruct or give proper instructions in due time to Amicus Legal or to the
Professional Adviser
(e)  where the INSURED is responsible for anything which in the reasonable opinion of Amicus Legal prejudices
his prospects of success in the prosecution defence or settlement of the Proceedings
(ff  where the INSURED fails to provide evidence or information reasonably required by Amicus Legal to
establish whether support can be provided for an INSURED under this Section
(g¢)  where the INSURED is responsible for anything which in the reasonable opinion of Amicus Legal prejudices
COMPANYS position in respect of the Proceedings
(h)  arising from any deliberate criminal act or omission of the INSURED
() which is false or fraudulent
(7)  involving prosecutions which allege dishonesty or intentional violence
(k) arising from:
(i) onising radiation or contamination by radioactivity from irradiated nuclear fuel or from any nuclear
waste from the combustion of nuclear fuel
(i) the radioactive toxic explosive or other hazardous properties or any nuclear assembly or nuclear
component thereof
(1) war invasion acts of foreign enemies hostilities (wWhether war be declared or not) civil war riot rebellion
revolution insurrection military or usurped power or confiscation or nationalisation or compulsory
purchase requisition or destruction of or restrictions or controls placed on or damage to property by or
under the order of any government or public or local authority
() notified to Amicus Legal more than 180 days after the Insured Event
(m) for an application for a judicial review
(n)  made by or against an INSURED against or by the COMPANY or Amicus Legal
(o)  arising from:
(i) subsidence or mining or quarrying activities
(1) patents copyrights trademarks merchandise marks service marks registered designs intellectual or artistic
property secrecy or confidentiality agreements and passing off
(i) computer software except operating systems and packaged software that have not been tailored by the
supplier to the customer’s own requirements
(iv)  actual planned or proposed works by or under the order of any government or public or local authority
(v)  planning law including the Town and Country Planning Legislation
(vi)  the construction of or structural alteration to buildings or parts of buildings
(vii) libel or slander
(p)  for any EXCESS or any Self insured Proportion specified in the Schedule or this Section
(q)  where the Claimant acts without the consent of Amicus Legal or contrary to or in a manner different from the
advice of Amicus Legal or the Professional Adviser
() made under this Section which does not arise from and relate to the normal business activities of the INSURED
as shown on the Schedule
(s)  for prosecutions arising out of deliberate discrimination amounting to an act of unlawful discrimination
(t)  for adjudication or arbitration costs
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LEGAL EXPENSES SECTION - GENERAL EXCLUSIONS (Continued)

2
(@)
(b)
(©
(d)
3

There is no cover for

costs incurred in avoidable correspondence

costs which are recoverable from a court tribunal or elsewhere

damages interest fines or other penalties which the INSURED is ordered to pay unless otherwise provided
for in this Section

any claim where the INSURED is or but for the existence of this Section would be entitled to indemnity
under any other policy or Section or would be so entitled but for a breach or alleged breach by the
INSURED of the terms of such other policy or Certificate

The costs of any appeal are excluded unless Amicus Legal have given their prior written consent to such costs

being incurred
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LEGAL EXPENSES SECTION - GENERAL CONDITIONS

GENERAL CONDITIONS

1. Notices and Communications

All notices and communications by or to the COMPANY will be considered to have been duly sent or received if

sent or received by Amicus Legal

2. Cancellation

This Policy Section may be cancelled at any time by either the COMPANY or the INSUREDS Representative giving
14 days notice in writing to the other

If no claims have been made or notified a pro rata return of premium will be made

There shall be no return of premium in respect of a Period of Insurance in which a claim has been made or

notified and claim notifications will not be accepted after cancellation of the Policy Section

3. Renewal

The COMPANY is not bound to give notice when the Section becomes due for renewal

4. Appointment of Professional Adviser

Amicus Legal will choose and appoint a Professional Advisor to act for the INSURED

(a)  Amicus Legalreserves the right to take over and conduct the Proceedings in the name of the INSURED
In any claim where the appointment of a Professional Adviser is appropriate and legal proceedings are
required the INSURED may notify Amicus Legal of the person or firm whom he wishes to act for him
Amicus Legal may accept such nomination provided that the Professional Adviser confirms in writing that
he will co-operate with the INSURED to enable the INSURED to comply with the terms of this Section and

provided that Amicus Legal and the Professional Adviser agree the hourly rate which will apply to his fees

The fees must be based on Amicus Legal published scales and the hourly rate will depend upon the
complexity of the case the financial amount at stake and the client’s location
If it is not possible to reach an agreement with the INSUREDS nominated Professional Adviser the
INSURED shall be invited to nominate an alternative Professional Adviser
If the Professional Adviser nominated refuses to continue acting for the INSURED or if the INSURED
withdraws his instructions then the COMPANYS liability will cease forthwith unless in their absolute
discretion they agree to the appointment of another Professional Adviser to continue acting under the
terms of this Section

(b)  Any EXCESS shown in the Schedule or elsewhere in this Section as operative shall be paid by the INSURED

to the Professional Adviser immediately upon his appointment
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LEGAL EXPENSES SECTION - GENERAL CONDITIONS (Continued)

Conduct of the Proceedings

The INSURED shall instruct the Professional Adviser nominated
1 To provide Amicus Legal immediately with
(a)  his views on prospects of success of the INSUREDS Proceedings and

(b)  an estimate of the total costs likely to be incurred in the Proceedings with details of his charging rate

2 To keep Amicus Legal advised fully and promptly on the progress of the case of any change in his view of
prospects of success and/or his estimate of costs during the Proceedings

If the Professional Adviser does not comply with these requirements all liability under this Section shall cease

The COMPANY will meet the Professional Adviser’s costs and Expenses of dealing with the Proceedings
(a)  which have been agreed in advance by Amicus Legal as to both amount and purpose and
(b)  while prospects of success in the Proceedings remain reasonable

and not otherwise

If prospects of success are reasonable but Amicus Legal and the Professional Adviser cannot agree on estimates of
costs or on incurred costs either at the start of the Proceedings or subsequently Amicus Legal may transfer the

conduct of the Proceedings to another Professional Adviser of its choice

Right to Information

(a)  Amicus Legal shall have direct access to the Professional Adviser at all times and the INSURED shall
co-operate fully with Amicus Legal in all respects and shall keep Amicus Legal fully and continually informed
of all material developments in the matter

(b)  Amicus Legal shall be entitled to obtain from the Professional Adviser any information form or report
copy of document advice computation account or correspondence relating to the Proceedings whether or
not privileged and the INSURED shall if so requested forthwith give any instructions to the Professional
Adviser which may be required for this purpose

(c)  Amicus Legal shall be notified immediately in writing by the INSURED or the Professional Adviser of any
offer or payment into court made with a view to settlement and if any offer or payment into court is not
accepted by the INSURED but the outcome of the Proceedings is considered by Amicus Legal to be equally
or less favourable to the INSURED than the offer or payment into court the COMPANY shall have no
liability in respect of any further Professional Costs and Expenses unless after being notified of the offer or

payment into court Amicus Legal shall have given its agreement for Proceedings to continue

Co-operation Clause

The INSURED will co-operate with Amicus Legal at all times and reply promptly to any correspondence

connected to a claim

Investigation of the Claim

Amicus Legal may itself or through its servants agents solicitors or accountants make its own investigations
into the claim and may subject to the approval of the INSURED which shall not be unreasonably withheld

attempt to reach a settlement of the Proceedings

Information to be given to Professional Adviser

10.

The INSURED shall give promptly to the Professional Adviser all information requested and will meet with him

whenever requested

Taxation of Bills

The INSURED shall if so requested by Amicus Legal instruct the Professional Adviser to submit his bill of costs

for taxation by the court or certification by the appropriate professional body
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LEGAL EXPENSES SECTION - GENERAL CONDITIONS (Continued)

11. Withdrawal and Discontinuance
If the INSURED withdraws from or discontinues the Proceedings without the prior agreement of Amicus
Legal then any Professional Costs and Expenses incurred and third party costs will become the responsibility
of and payable by the INSURED
The COMPANY will be entitled to be reimbursed by the INSURED for any costs paid or incurred during the
course of the Proceedings including any Professional Costs and Expenses which the COMPANY consider they are
obliged to pay on the INSURED withdrawing or discontinuing

12. Recovery of Costs from Third Parties
The INSURED shall whenever reasonably possible attempt to recover costs from a third party and shall instruct
the Professional Adviser accordingly

13. Agreement
The COMPANY shall not be bound by any agreement to which the COMPANY or Amicus Legal are not a
party

14. Disputes
In the event of any dispute arising hereunder between the INSURED and the COMPANY and/or Amicus Legal for
which provision is not otherwise made such dispute must be referred promptly by the INSURED to the
arbitration of a single arbitrator who shall be either a solicitor or barrister nominated by the parties or failing
agreement nominated by the Law Society
Such arbitration shall be in accordance with the provisions of the Arbitration Acts then in force and shall be
binding on the parties

15. Prospects of Success
If at any time the Amicus Legal consider that the INSUREDS prospects of success in the Proceedings are
insufficient or that the interests of the INSURED can be better achieved by other means they shall provide the
INSURED with a written explanation of their decision
The COMPANY shall then be under no further liability to indemnify the INSURED in respect of the case
If the INSURED disagrees with this decision the dispute must be resolved in accordance with General Condition
14 of this Section

16. Notification of Alteration in Risk
The INSURED shall notify the COMPANY immediately of any alteration in risk which materially affects this
Section
The INSURED shall also declare information to the COMPANY in the form and at the intervals required by the
COMPANY at its discretion and shall pay additional premium to or receive a refund of premium from the
COMPANY as the case may be

17. Claims Procedure (All Sections except Employment Cover)

(a) Potential claims must be notified to Amicus Legal as soon as possible by telephone (01206 731959) and the
INSURED must follow the advice given by Amicus Legal
Should the INSURED incur Professional Costs and Expenses prior to Amicus Legal accepting a claim
then details of the action taken with details of costs to date must be produced to Amicus Legal at the
INSUREDS expense

(b)  Amicus Legal will send the INSURED a claim form which thINSURED must complete giving a complete and
truthful report of the facts of his claim indicating any potential witnesses and any documentary or other

evidence of which he is aware and return it to Amicus Legal at the earliest opportunity
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LEGAL EXPENSES SECTION - GENERAL CONDITIONS (Continued)

18. Claims Procedure for Employment Cover

The INSURED shall give to Amicus Legal immediate notice in writing of any Proceedings or suit made or

brought against the INSURED or believed by the INSURED to be contemplated against him and of any summons

or other process served or threatened to be served upon the INSURED and of any event that may give rise to

Proceedings against the INSURED

Without prejudices to the generality of this Condition:

(a) Immediately a dismissal is contemplated the INSURED must contact Amicus Legal (tel 01206 731959) and
must comply with the advice given
NO EMPLOYEE IS TO BE DISMISSED WITHOUT THE PRIOR APPROVAL OF AMICUS LEGAL

(b)  An INSURED who receives a form IT1 (Originating Application) from an Industrial Tribunal and who wishes
to obtain indemnity under this Section should immediately telephone (01206 731959) to notify receipt of
the IT1
THIS MUST BE DONE IMMEDIATELY BECAUSE OF THE STATUTORY 14 DAYS’ TIME LIMIT FOR ENTERING
A NOTICE OF APPEARANCE
The Notice of Appearance (IT3) should be left blank for completion by the INSUREDS Professional Adviser
Upon request the INSURED must subsequently complete claim form E2 and forward it to Amicus Legal
at the appropriate address shown on the following page

(c)  An INSURED who receives a notice of intended prosecution or summons and who wishes to claim
indemnity must complete form E3 and forward it to Amicus Legal by Recorded Delivery post together
with a copy of the notice or summons

(d)  If a former EMPLOYEE requests a written statement of reasons for dismissal the INSURED must contact
Amicus Legal forthwith and in any event not later than seven days after such request and prior to such
statement being given

(e)  An INSURED who wishes to obtain indemnity against any other claims under this Section must
immediately complete form E3 and forward it by Recorded Delivery post to Amicus Legal

19. Confirmation of Wageroll and Turnover

The COMPANY shall be entitled to inspect the INSUREDS records to confirm the INSUREDS wageroll turnover

and number of employees
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LEGAL EXPENSES SECTION - CLAIMS AND ADVISORY SERVICE

CLAIMS NOTIFICATION

All claims under the Legal Expenses Section are handled on behalf of the COMPANY by Amicus Legal Ltd Two St John'’s Street,
Colchester, Essex CO2 7AA

24 HOUR ADVISORY SERVICE

Telephone Amicus Legal (tel 01206 731959) at any time day or night

They will provide confidential advice on any business legal problem and they can follow up the advice in writing if necessary

Amicus Legal are happy to talk over problems of all kinds and they really do try to help clients in any way they can
The address is - Amicus Legal Ltd, Two St John's Street, Colchester, Essex CO2 7AA

It is particularly important that you contact Amicus Legal as soon as you become aware of any problem which may give rise

to a claim under the insurance because legal fees are only covered once Amicus Legal have given support

How to Make a Claim

If you think that your problem is covered by the insurance please either write to Amicus Legal at the above address or

telephone on the above numbers In either case please quote your Policy details and number

They will take details of your problem and check that it falls within the scope of the insurance
If it does they will then ask you to nominate a solicitor or other representative to act for you and will write to him confirming

our support

Amicus Legal will monitor your case and at the end we will pay your solicitor’ s/representative’s fees and other expenses for

you
Make sure that you contact us as soon as you become aware of any problem which you think may be covered

These notes are for guidance only and are not a statement of the full terms of the insurance cover

For this please refer to your Policy

SPECIAL NOTE RELATING TO EMPLOYMENT COVER

Please read carefully Condition 18 regarding Claims Procedure for Employment Cover
NO EMPLOYEE IS TO BE DISMISSED WITHOUT THE PRIOR APPROVAL OF Amicus Legal otherwise you may not be able to

claim for legal expenses
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DIRECTORS AND OFFICERS LIABILITY SECTION

SPECIAL DEFINITIONS

The words defined below will have the same meaning wherever they appear in bold capital letters in this Section

ASSURED

@) all or any of the persons who were or now are or may during the Period of Insurance be appointed as a Director or

Officer of the INSURED for the PREMISES other than its auditors or liquidators or receivers or solicitors

(2) the estates heirs or legal representatives or assigns of such Directors or Officers in the event of their death

insolvency or bankruptcy

(3) spouses of such Directors or Officers but only in respect of any claim brought against such spouse to enforce
against the property of such spouse a Judgement obtained against one of the Directors or Officers of the INSURED

for which such Director or Officer is entitled to indemnity under this insurance

WRONGFUL ACT

Any breach of duty or breach of trust or negligent act or error or omission or mis-statement or misleading statement or breach
of warranty of authority or liability for Wrongful Trading (under section 214 of the Insolvency Act 1986) or libel or slander or

defamation of character claimed against the Directors or Officers solely by reason of their serving as Directors or Officers

CONTROLLING INTEREST

Shares conferring in the aggregate fifty percent or more of the total voting rights conferred by all the issued shares in the capital
of the INSURED for the time being in issue and conferring the right to vote at general meetings including shares held by all
persons who in relation to each other are associates or persons acting in concert within the meaning of the City Code on

Takeovers and Mergers

THE INSURANCE

The COMPANY will indemnify the ASSURED in respect of their activities subject to the Terms Conditions and Exclusions of

the Policy and of this Section up to the Limit of Indemnity stated in the Schedule for

1 Directors and Officers Liability
all sums which the ASSURED are legally liable to pay as damages including Claimants costs as the result of a claim
or claims first made against them during the Period of Insurance stated in the Schedule arising from any
WRONGFUL ACT committed in their capacity as Directors or Officers of the INSURED for which the INSURED
has not provided indemnity to the ASSURED

2 Company Reimbursement
all sums that the INSURED are legally liable to pay as damages including Claimants costs as the result of a claim or
claims first made against the ASSURED during the Period of Insurance stated in the Schedule arising from any
WRONGFUL ACT committed in their capacity as Director(s) or Officer(s) of the INSURED but only when and to
the extent that the INSURED has provided an indemnity to the ASSURED
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DIRECTORS AND OFFICERS LIABILITY SECTION (Continued)

3 Advancement of Costs and Expenses
all costs and expenses reasonably incurred by the Directors or Officers and to be advanced on a current basis to
them in defending any actions suits and proceedings against the Directors and Officers before civil courts in respect
of a WRONGFUL ACT for which the Directors and Officers or the INSURED are entitled to indemnity under this

insurance

In the event there is an allegation of any malicious dishonest fraudulent or criminal act or omission on the part of
the Directors or Officers in any civil or criminal proceedings the costs and expenses reasonably incurred by the
Directors or Officers will only be advanced at the discretion of the COMPANY and will be repayable if so advanced
in the event that the Directors or Officers plead guilty or are found guilty or admit liability or are found liable for
any malicious dishonest fraudulent or criminal act or omission

If there is no such advancement costs and expenses will be reimbursed to the Directors or Officers in the event of

an acquittal or no finding of any malicious dishonest fraudulent or criminal act or omission

LIMIT OF INDEMNITY

The liability of the COMPANY for all damages costs and expenses in respect of all claims made during the Period of Insurance
shall not exceed the sum stated as the Limit of Indemnity shown in the Appendix to the Directors and Officers Liability Section

of the Schedule

DISCOVERY CLAUSE

If the COMPANY refuse to renew this insurance the ASSURED have the right within 30 days of the expiry of the Period of
Insurance stated in the Schedule and on payment of an additional premium of fifty percent of the full annual premium to one
single extension of the Period of Insurance with respect to claims first made against the ASSURED during the period of one year
after the expiry of the Period of Insurance stated in the Schedule but only with respect to any WRONGFUL ACT committed or

alleged to have been committed by the ASSURED before the expiry of the original Period of Insurance stated in the Schedule
This right must be exercised by notice in writing within the said period of 30 days
Such extended Period of Insurance shall immediately cease upon acceptance by the INSURED of an offer of any new insurance

For the purpose of this clause it is agreed that the offer by the COMPANY of renewal terms conditions limits of liability and/or

premium different from those of this insurance shall not constitute a refusal to renew this insurance

The extension of the Period of Insurance under this clause does not increase the Limit of Indemnity under this insurance

SPECIAL CONDITIONS

These apply in addition to the General Terms and Conditions
1 Claims Notification

The ASSURED shall as a condition precedent to their right to be indemnified under this insurance give written
notice to the COMPANY

a) of any claim made against them

b)  of the receipt of notice from any person of an intention to make a claim against them

Q) of any circumstances of which they shall become aware during the Period of Insurance which may give rise

to a claim against them

Where the ASSURED have given notice under sub-paragraph (b) or (c) any claim to which that notice or
circumstance may give rise after the expiration of the Period of Insurance shall be deemed for the purpose of this

insurance to have been made on the date of notification
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DIRECTORS AND OFFICERS LIABILITY SECTION (Continued)

It is hereby understood and agreed that notwithstanding any EXCESS contained in this insurance all claims
complaints or threats of action must be notified to the COMPANY immediately and handled and controlled by
the COMPANY (as provided below) or no indemnity shall be afforded by this insurance in respect of any such

claims complaints or threats of action

2 Claims Settlement Consent

The COMPANY shall have full discretion in the conduct of any negotiations or proceedings or the settlement of

any claim or recovery

However the COMPANY shall not settle any claim or any recovery Proceedings without the consent of the
ASSURED

If however the ASSURED shall refuse to consent to any settlement recommended by the COMPANY and shall
elect to continue the defence of the claim and/or the prosecution of any recovery or contribution proceedings
then the COMPANYS liability for the claim shall not exceed the amount which the claim would then have

represented if it had been settled at the date of such refusal and then only up to the Limit of Indemnity

3 Contest Proceedings

The ASSURED shall not be required to contest any legal proceedings unless a Queen’s Counsel (or lawyer of similar
standing outside England and Wales where appropriate) (to be selected by the COMPANY after consultation with

the ASSURED) should advise that such proceedings should be contested

4 Waiver of Subrogation Rights

If any payment is made under this insurance in respect of a claim the COMPANY agrees not to exercise their
subrogated rights of recovery against any person who has been or may be under a contract of service or
apprenticeship with the INSURED unless the payment giving rise to such right has been brought about or

contributed to by the dishonest fraudulent criminal or malicious act or omission of such person

5 Policy Voidance

In the event of the COMPANY being at any time entitled to avoid this insurance ab initio by reason of the
inaccuracy or omission of any material information given or which ought to have been given by the ASSURED the
COMPANY may at their election instead of avoiding this insurance ab initio give notice in writing to the
ASSURED that they regard this insurance as of full force and effect save that there shall be excluded from the
indemnity afforded hereunder any claim which has arisen or which may arise and which is related to circumstances
which ought to have been disclosed but which were not disclosed to the COMPANY

This insurance shall then exclude such claims or circumstances as if such an exclusion had been specifically

endorsed ab initio
6 Controlling Interest

If during the Period of Insurance

a) more than fifty percent of INSURED Directors resign or are removed from office within any 90 day period or

b)  any person whether or not an existing shareholder acquires a CONTROLLING INTEREST in the INSURED

then this insurance shall be restricted (unless the COMPANY agrees in writing to the contrary) so as to apply only
to WRONGFUL ACTs committed prior to the date of the first of such resignations or removals or such change of

control
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DIRECTORS AND OFFICERS LIABILITY SECTION (Continued)

SECTION EXCLUSIONS

These apply in addition to other Exclusions in this Section and to the General Exclusions
The COMPANY will not be liable for

1 The EXCESS

the first £250 of each and every claim or the amount stated in the Schedule whichever is the greater

2 Fraudulent Acts
any claim directly or indirectly caused or contributed to by any malicious dishonest fraudulent or criminal act or

omission of the ASSURED but nothing in this Exclusion

a) shall prevent any person (within the definition of the ASSURED) who is not concerned in such malicious
dishonest fraudulent or criminal act or omission being indemnified in accordance with the terms of this
insurance in respect of any loss arising out of any claim in respect of any malicious dishonest fraudulent or
criminal act or omission by any other person

b)  shall prevent the ASSURED being indemnified against costs and expenses reasonably incurred in successfully
defending an action which arises out of an allegation of a malicious dishonest fraudulent or criminal act or

omission

3 Betterment
any claim based upon or attributable to the ASSURED gaining any profit or advantage or receiving any remuneration

to which he or she was not legally entitled

4 Punitive Damages
any taxes fines penalties or punitive exemplary or other non-compensatory damages of any kind

5 USA Jurisdiction
any claim or loss arising from any claim first made within the United States of America or Canada or any territories

under the jurisdiction or the laws of the United States of America or Canada or for the enforcement of a judgment

obtained in such countries or under such laws

6 Claims Admission
any claim made by the INSURED or by any Director or Officer of the INSURED where
a) the original claim emanates from an independent third party or shareholder who is not an ASSURED who
brings an action on behalf of the ASSURED
b)  the claim is brought by or under the direction of an Office-Holder (as defined in the Insolvency Act 1986) or
c) the claim is in respect of a claim for the wrongful termination of employment of any EMPLOYEE

7 Other Insurances
any claim in respect of which the ASSURED is or but for the existence of this insurance would be entitled to indemnity
under any other insurance except in respect of any excess beyond the amount which would have been payable under

such insurance had this insurance not been effected

8 Prior Claims or Knowledge
any claim arising out of any circumstances or occurrences notified under any insurance attaching prior to the inception
of this insurance or which should have been so notified or any other circumstances or occurrences kniown to the

ASSURED prior to the inception of this insurance

9 Property or Injury Losses
any claim for bodily injury mental anguish personal injury sickness disease or death or for loss destruction or damage of
or to any property including loss of use thereof
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DIRECTORS AND OFFICERS LIABILITY SECTION (Continued)

10

11

12

13

Pollution

any claim or loss directly or indirectly caused by or contributed to by or arising from seepage pollution or
contamination of any kind

Professional Duty

any claim arising out of any breach of professional duty owed to any client customer or any other person who relies on
the ASSUREDS advice design specification or other professional services

Owner/Occupiers Liability
any claim for breach of any duty owed by the INSURED as occupier or owner of land or buildings

Copyright
any claim for breach of any copyright patent or other intellectual property right
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